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 CALIFORNIA STATE LOTTERY COMMISSION

Minutes – October 6, 2011
Sacramento, California

1. Call to Order

Chairperson John Mass called the public meeting of the California State Lottery Commission to order at 9:57 a.m. at the California State Lottery Headquarters, 700 North 10th Street, Sacramento, CA  95811
2. Pledge of Allegiance
John Mass led the Pledge of Allegiance.    
3. Roll Call
Mass asked Elisa Topete to call the roll.
Commission Members Present:
Commissioner John Menchaca
Commissioner Alex Fortunati
Chairman John Mass 
CSL Staff and presenters:

Linh Nguyen, Acting Director

Lisa Hightower, Chief Legal Counsel

Ed Fong, Chief of Product Development

Jim Hasegawa, Deputy Director of Business Planning

Michael Brennan, Deputy Director of Sales/Marketing

Liz Furtado, Sr. Marketing Specialist

Elisa Topete, Assistant to the Commission

Mary Montelongo, Recording Secretary

4. Consider Approval of the Agenda
Mass asked if any of the Commissioners wanted to make changes to the October 6, 2011 agenda as proposed.  Linh Nguyen, Acting Director, asked to remove Item 9(b), Replacement Vehicles and New Vehicles Purchase from the agenda.  Menchaca moved to approve the amended agenda.  Seconded by Fortunati.  The motion passed unanimously (3-0).

5. Approval of Minutes
Mass asked if there were any additions or corrections to the June 29, 2011 minutes.  Menchaca moved to approve the June 29, 2011 minutes.  Seconded by Fortunati. The motion passed unanimously (3-0).

6. Commission Liaison Reports 

Commissioner Menchaca:

Menchaca presented the Security and Audit Liaison reports.  The Audit Committee will be meeting following the Commission Meeting.
Commissioner Fortunati:

Fortunati presented the Education and Community Relations Liaison report.  

Chairman Mass:

Mass presented the Marketing, Procurement, and Legislative/Legal Liaison reports. 
7. Director’s Report

Jim Hasegawa, Deputy Director of Business Planning presented the Sales Report and Ed Fong, Chief of Product Development presented the Lottery Report Card.  
8. Consent Calendar
There were no items on the consent calendar.

9. Action Items

a.
Hispanic Market Advertising Services Contract
Approval to award a contract with Casanova Pendrill to provide Hispanic market advertising services for five (5) years with the option to extend for an additional 2-year period.  The total expenditure authority including the optional extension is $75 million. Presenter: Michael Brennan, Deputy Director of Sales/Marketing.
Mass asked if anyone from the audience had any questions on Action Item 9(a). No one came forward so he proceeded to the motion of approval.  
Menchaca made the motion to approve Action Item 9(a). Seconded by Fortunati.  The motion passed unanimously (3-0). 
b.
Replacement Vehicles and New Vehicles Purchase
Removed from the agenda. 
c. Scratchers® Core Game Profile Templates 
Approval of the profile templates for the mix of games in the Scratchers Plan through the end of Fiscal year 2011/12 that will implement the tactical approach of higher prize payouts, prize levels, graphics and the size of the tickets.  Staff will continue to conduct Scratchers research which provides valuable information on how well the games will perform in the marketplace prior to launch.  Presenter: Liz Furtado, Sr. Marketing Specialist. 
Mass asked if anyone from the audience had any questions on Action Item 9(c).  No one came forward so he proceeded to the motion of approval.

Menchaca made the motion to approve Action Item 9(c). Seconded by Fortunati.  The motion passed unanimously (3-0).

10. Commissioner General Discussion

11. Scheduling Next Meetings

The next Commission Meetings are tentatively scheduled for December 8, 2011 and January 26, 2012 in Sacramento.  
12. Public Discussion

Mass asked if anyone from the public had anything to discuss.  No one had signed up prior to the meeting and no one came forward, so he proceeded to the next item on the agenda.  
13. Adjournment
Meeting adjourned at 11:46 a.m.
