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GENERAL REGULATIONS
A. DEFINITIONS?'?

“Advance Play®” means the feature of California Lottery games which allows a
player to play the same numbers for consecutive future draws. The player is
issued one ticket which is valid for the period containing the consecutive draws
played.

"Affiliates" means business concerns, organizations, or individuals if, directly or
indirectly: (i) either one controls or has the power to control the other; or (ii) a
third party controls or has the power to control both. Indicia of control include,
but are not limited to, interlocking management or ownership, identity of
interests among family members, shared facilities and equipment, common use
of employees, or a business entity organized following the debarment or
proposed debarment of a bidder or contractor which has the same or similar
management, ownership, or principal employees as the bidder or contractor
that was debarred or proposed for debarment.

“Apparent successful bidder” means a bidder whom the Lottery has selected for
a Lottery contract award of $250,000 or more that is awaiting review and
approval by the Commission.

“Appeal’” means the process initiated by a retailer, applicant, or representative
whereby he or she submits a written document to the Lottery appealing the
Lottery’s decision to disapprove an applicant or to terminate a Lottery retailer
contract.

“Applicant” means a person, organization, or business entity applying for
authorization to contract with the Lottery as a Lottery game retailer. The term
shall include, but is not limited to: an owner, proprietor, partner, shareholder,
franchisee, board member, managing and/or controlling officer or designee
approved by the Lottery of an existing commercial establishment, corporation,
franchise, public entity, trust association, partnership, joint venture, or a civic or
fraternal organization, regardless of whether the individual is compensated or
uncompensated.

“Artwork” means the ticket graphics (front and back) and the game ticket
symbols contained in individual game working papers for Scratchers®.

“Best value” means the lowest and best proposal that represents the best
overall value to the Lottery because it will likely result in a contract that fulfills
the Lottery Director's mandate set forth in Government Code section 8880.56.

L «advance Play®”, “Bulls-Eye®”, “California Lottery®”, “Daily Derby®”, “Hot Spot®”, “Mega Millions®”, “Quick
Pick®”, “Scratchers®” and “SuperLOTTO Plus®” are registered trademarks of the California Lottery.
2 All odds, except for Hot Spot®, are rounded to the nearest whole number.
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"Bidder" means a party responding to all required elements of a Lottery-issued
RFP, IFB, or other solicitation.

“Book” means a series of fan folded tickets for an individual game attached
together by perforations.

“Book-ticket number” means a unique multiple digit numbering or alpha coding
printed on each ticket.

“Cancellation authorization receipt” means the paper stock issued by the Lottery
terminal indicating that a ticket is canceled. Mega Millions® tickets cannot be
canceled.

“Cash authorization receipt” means the paper stock issued by the Lottery
terminal indicating that a ticket for a low-tier prize or promotional award of $599
or less is validated and authorized for payment.

“Cash option” means the player’'s option to receive the cash value of the top
prize in lieu of annual payments. Cash option is not available for all games.

“Cash value” means the discounted present value of an annuity prize.

“Claim” or “claiming a prize” means submitting a valid winning ticket and/or
properly completed claim form to the Lottery or Lottery game retailer, as
applicable, within the required claiming period.

“Claimant” means a player who has submitted a valid claim for payment within
the required time period. “Multiple claimants” means more than one individual
claiming co-ownership of a ticket and any prize resulting from that ticket. All
references to “claimant” throughout these regulations include the plural.

“Claim authorization receipt” means the paper stock issued by a Lottery
terminal indicating that a ticket for a high-tier prize or promotional award of $600
or more is validated and authorized for payment.

“Claim form” means the printed form, authorized by the Lottery, which a player
must complete and submit to the Lottery with a winning ticket and a claim
authorization receipt to be eligible to collect a prize or award pursuant to these
regulations.

“Claiming period” means the designated time period after a drawing or after the
announced end-of-game date during which players may claim a prize for
payment.

“Commission” means the California State Lottery Commission.
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“Consecutive draws” means the feature of Hot Spot® which allows a customer
to play the same spot and number selection in successive draws up to a
maximum of 100 draws. A player is issued one ticket, which is valid for all of
the consecutive draws played.

“Contract” means the written agreement entered into by and between the
Lottery and the retailer as authorized in and pursuant to these regulations.

"Debarment” means exclusion from doing business with the Lottery for a
defined period.

“Designated group representative” means the ticket co-owner named on the
multiple ownership claim form vested with the exclusive authority to represent,
act on behalf of, and receive payment of cash and merchandise prizes for ticket
co-owners and to decide any applicable draw options.

“Director” means Director/Chief Executive Officer of the Lottery or his/her
designee. It may also refer to the chief executive of another state’s lottery which
is a party to a joint powers agreement to operate a multi-state game.

“Disclosures” means all of that information requested by the Lottery pursuant to
the authority of Government Code 8§ 8880.57 and all information submitted by
bidders and contractors in response.

“Documented criminal act” means a violation of federal or state law or
regulation as investigated and substantiated by the Lottery. The Lottery may
rely upon evidence developed by federal, state, or local government law
enforcement officers, including law enforcement officers of a federal or state
agency.

“Draw” or “drawing” is the process used to randomly select the winning
selections as specified for each game or promotion.

“Draw coordinator” means the Lottery employee acting as the lead person for a
specific draw.

"Draw device" is a device approved by the Director to be used for a draw.
“Draw entry” means an eligible ticket for entry into a particular Lottery drawing.

“Draw management section” means the section within the Lottery which is
responsible for managing and conducting all draws, and assuring the integrity,
security, honesty and fairness of each of the draws conducted by the Lottery.

“Draw manager” means the Lottery employee, designated by the Director, who
has overall responsibility for managing and evaluating draw management
section staff, implementing policies and procedures pertaining to draws (except
for promotional draws not conducted by the draw management section), and
obtaining the Director’'s approval. The draw manager is ultimately responsible
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for the security and integrity of the draws conducted by the draw management
section.

“Draw period,” “drawing period,” or “game period” means the period of time
between pool opening and pool closure in which wagers are accumulated for a
drawing conducted at the end of the designated period.

“Draw procedures” means the written documents, approved by the Director,
governing all draws conducted by the draw management section. The draw
procedures are confidential to preserve the security, integrity, honesty, and
fairness of the draws.

“Election” means the irrevocable decision that a Lotto top prize claimant must
make within 60 days of becoming entitled to the prize to receive the cash value
of that prize instead of annual payments.

"Exception procedure” means any procedure utilized to obtain goods or
services pursuant to the authority granted to the Director by these regulations.

“Exchange ticket” means the ticket issued by the Lottery terminal when
consecutive draw or an Advance Play® ticket is redeemed for a prize but the
ticket has remaining eligibility for one or more future drawings. An exchange
ticket is issued to replace either an original or previous exchange ticket which
has been validated for payment or claim before the end of the last draw on the
original or exchange ticket.

“Field,” “fields,” or “playfield” means the range of numbers, times and/or names
specific to each Lottery game from which the winning numbers, times and/or
names are drawn.

“Free ticket receipt” means the paper stock issued by a Lottery terminal
indicating that a Scratchers® ticket has been validated and stating the number
of free tickets of that particular game to be issued.

“Game number” means the numeric character printed on the back of each ticket
which identifies an individual Scratchers® game.

“Game profile” means a written document approved by the Commission or
Director that authorizes the number and value of prizes and the price point for
each lottery game.

“Goods or services” means goods, services, or both goods and services.

“Grand prize” is the annuity prize awarded to the winner of a Lottery game.

“High-tier Prize” means a prize of $600 or more which a player shall claim with
the Lottery and which is paid by the Lottery.
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“Independent Designated Drawer” means an individual, at least 18 years of
age, who is designated by the draw manager to assist in the selection of
contestants. The independent designated drawer cannot be: (i) a member of
the Commission; (ii) an officer or employee of the Lottery; (iii) an officer or
employee of the state controller’s office who is designated in writing by the
controller as having possible access to confidential Lottery information,
programs, or systems; or (iv) a contractor or subcontractor excluded by the
terms of its Lottery contract from playing Lottery games. Nor can the
independent designated drawer be a spouse, child, brother, sister, or parent of
a disqualified person who resides within the same household as that
disqualified person.

“Inquiry receipt” means the paper stock issued by a Lottery terminal indicating if
a ticket is a winner. An inquiry receipt does not validate a ticket.

“Instant Ticket Vending Machine” or “ITVM” means a vending machine placed
at Lottery retail locations for the purpose of dispensing Scratchers® tickets.

“Invitation for bids” or “IFB” means a Lottery solicitation to potential bidders for
the procurement of goods or services that can be described with specificity
where contractor selection is based on price and price-related factors only.

“Jackpot” means the top Lotto prize, payable in annual payments, the sum total
of which equals the gross future value of the top prize pool as determined in
accordance with these regulations. In point-of-sale and other materials, the
jackpot may be referred to as “grand/jackpot prize” or “annual payments.”

“Lotto” or “lotto” is the generic name for a draw Lottery game in which a total of
six numbers are drawn and the players matching some or all of the numbers
become entitled to a prize.

“Lottery” means the California State Lottery.

“Lottery game” means any procedure authorized by the Commission where
prizes are distributed among persons who have paid or have unconditionally
agreed to pay for tickets or shares providing the opportunity to win prizes.

“Lottery game retailer” or “retailer” means a person or organization with whom
the Lottery has contracted and who is authorized to sell Lottery tickets or
shares.

“Lottery Information Display System (LIDS)” or “Lottery monitor” means the
television monitor which is used to transmit messages about Lottery games and
game results to players.

“Low-tier Prize” means a prize of $599 or less which a player may claim either
through the Lottery or through a Lottery game retailer.
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“Match two ticket” refers to a valid Fantasy 5 ticket that matches two of the
winning numbers drawn by the Lottery at the draw for which the tickets was
purchased. A player with a Fantasy 5 match two ticket is eligible to receive a
free “replay ticket” subject to these regulations.

“Mega” number means the single number selected from a field of one to 27 in
the SuperLOTTO Plus® game and the single number selected from a field of
one to 46 in the Mega Millions game.

“Minimum prize fund” means the prize fund for each—prize level-levels as
specified in these regulations which will be shared by winning Hot Spot®
players when the wagered prize fund is less than the minimum prize fund.

“Multiple ownership claim form” means the printed form authorized by the
Lottery which multiple claimants shall complete and submit to the Lottery, along
with the applicable winning ticket, to be eligible to collect a prize as tenants in
common. Multiple ownership is not available for all games.

“Notice” means a request, demand, consent, waiver, and/or other item required
or permitted under these regulations or under contract or applicable law which
must be made in writing and delivered to the party to be noticed.

“Offense” means conduct to which a disciplinary action has been taken against
an applicant by a federal or state administrative agency.

“Oral presentations” means presentations by potential bidders to the Lottery
addressing pertinent issues as requested by the Lottery. Oral presentations
may include videotaped presentations in the Lottery's discretion.

“Pari-mutuel prize breakage” means any money remaining in the prize fund
after paying prize amounts rounded to the closest lower whole dollar amount.

“Party Lottery” means each state which has entered into and executed a joint
powers agreement for purposes of offering a multi-state game.

“Play area” means the portion(s) of the ticket containing ticket symbols.

“Player” is someone who legally acquires a ticket or second chance entry to
participate in a Lottery game or promotion. “Player” as used in these regulations
includes the plural form.

“Play selection” for Daily Derby® means a set of three horse names and
corresponding identification numbers (i.e. “4-Hot Shot”, “7-Gorgeous George”,
and “12-Money Bags”) chosen from the field, one each of which is designated
as finishing in first place, second place, and third place; and a set of three
numbers (i.e., 2, 7, 6) comprising the race time, each unique number chosen
from a field of zero through nine, inclusive. The selection appears on a ticket as
two sets of items, one set of horse names/numbers for first, second, and third
place and one set of numbers for race time to be played for one drawing.
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“Playslip” means a slip used for marking a player’s selection(s) and designating
game features such as Quick Pick®, Advance Play® or consecutive draw(s).
The player selection(s) made on the playslip will be recorded on a ticket issued
by a Lottery terminal.

“Playstyle” means the method of play that determines winners for individual
games.

“Play symbol” means the printed data on the front of the ticket, as provided in
the game specifics and working papers, used to determine eligibility for prizes
or prize draw eligibility.

“Play symbol caption” means the data printed on a ticket directly below each
play symbol which repeats or explains the play symbols printed on that ticket.

“Pool” means all of the wagers or eligible entries made by all players for any
game draw or promotional draw held at the conclusion of the draw period(s).

"Pre-solicitation conference” means any discussion sponsored by the Lottery
and attended by bidders, individually or in groups, electronically or in person, for
the purpose of obtaining information about products, services, and business
practices including, but not limited to, alternative business solutions, research
and development projects, and alternative service delivery methods.

“Pre-solicitation notice” means a notice from the Lottery providing a general
description of an anticipated solicitation’s scope that invites bidders to submit
relevant information to the Lottery. Pre-solicitation notices include, but are not
limited to, RFIs and requests by the Lottery that vendors participate in pre-
solicitation conferences, site visits, and/or oral presentations.

"Pre-solicitation process” means any process used to assist the Lottery in
developing a procurement methodology and solicitation that is expected to
result in a contract for goods or services. Pre-solicitation processes include, but
are not limited to, bidder presentations, product trials, site visits and/or pre-
solicitation notices.

“Prize” means the compensation, either cash or merchandise, provided to a
claimant for a winning selection or winning ticket.

“Prize category” means the categories of play in Daily Derby® which can result
in the award of a prize. Players must match the horse names/identification
numbers, selected for first place, second place and third place to the horse
names/numbers drawn by the Lottery for each place. If a player’s first place
horse selection matches the first place horse drawn by the Lottery that is called
a “Win.” If a player’s first and second place horse selections match the first and
second place horses drawn by the Lottery that is called an “Exacta.” If the first,
second and third place horse selections by the player matches the first, second
and third place horses drawn by the Lottery that is called a “Trifecta.” Players
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may win the race time prize category by matching exactly the three numbers
drawn by the Lottery for that prize category. Players win the grand prize by
matching the Trifecta and race time.

“Prize levels” used in the Daily 3 draw means the three categories: (i) matching
three numbers to the numbers drawn by the Lottery and in the same order,
known as a straight; (ii)) matching three numbers to the numbers drawn by the
Lottery in any order, known as a box; (iii) a combination of both straight and box
play known as straight/box.

“Prize payment option” means a top prize winner’s choice of either “26 annual
payments” or “cash value.” If no choice is made within required timelines for a
particular Lotto game, the top prize will be paid in annuity payments.

“Prize structure” means the estimated number, value, and odds of winning
prizes.

“Prize symbol,” is the printed data on the front of a Scratchers® ticket as
provided in the individual Working papers for each game.

"Prize symbol caption” is the data printed on a Scratchers® ticket directly below
each prize symbol which repeats or explains the prize symbols.

“Probation” means a period of time, set by the Director, during which a retailer
is authorized to sell Lottery products subject to complying with specific terms
and conditions. Failure to comply with the terms and/or conditions can result in
additional action against the retailer’s contract, including termination.

“Promotional award” means the compensation provided for a valid winning
promotional ticket.

“Quick Pick®” means a function that allows a terminal to automatically and
randomly select numbers and/or names and/or finishing positions for the player.

“Race time” is the time taken by the first place horse to complete the race. The
race time will range from 1:40.00 (one minute, forty seconds) to 1:49.99 (one
minute, 49.99 seconds). Players select the final three digits, representing
seconds and hundredths of seconds.

“Replay authorization receipt” means the paper stock issued by the Lottery
terminal containing printed data indicating that a Fantasy 5 match two ticket has
been validated and stating the number of replay tickets to be issued.

"Replay ticket" means the Quick Pick® selection issued by a Lottery terminal to
a player who has matched two of the numbers drawn in the Fantasy 5 game.

"Request for information” or “RFI” means a written description of information the
Lottery seeks from interested bidders for planning purposes in advance of
issuing a solicitation. The information requested may include, but is not limited
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to: price, delivery, other market and customer information, or capabilities. An
RFI requires no mandatory format, is not a solicitation and responses to an RFI
are not offers and cannot be accepted by the Lottery to form a binding contract.

“Request for proposals” or “RFP” means a request to potential bidders for the
procurement of goods or services where the potential bidder is asked to
propose a solution, method, or goods to meet the procurement need identified
by the Lottery, and where the award will be made on price and non-price related
factors.

“Retailer” or “retailer location” means a person, organization or business entity
with whom the Lottery has entered into a retailer contract and who is authorized
to sell Lottery products to the public. The term shall also include, but is not
limited to: an owner, partner, shareholder, franchisee, board member,
managing and/or controlling officer or designee approved by the Lottery, of an
existing commercial establishment, corporation, franchise, public entity, trust,
association, partnership, joint venture or a civic or fraternal organization,
regardless of whether the individual is compensated or uncompensated.

“Retail validation code,” when applicable, means the three small letters printed
adjacent to the ticket symbols in the play area on the front of a ticket which the
retailer uses to validate winning tickets.

“Sales Period” means the period of time between initial raffle game ticket sales
and the termination of play.

“Scratchers®” or “Scratchers® game” means the instant winner Lottery game
which is played by removing the covering from a ticket to reveal the ticket
symbols. Also sometimes referred to as instant games or instant tickets.

“Selection” means the set of unique numbers and/or names and/or finish places
chosen by a player or via the Quick Pick® feature from the numbers in the field
for each specific Lottery game.

“Self Serve Terminal” or “Game Point Terminal’ means a Lottery terminal that
allows the player to process a playslip.

“Serial Number” means a unique multiple digit number which is assigned to a
game ticket by the central system and is printed on the ticket and used to
identify subsequent transactions related to that ticket.

"Site visit" means a visit by Lottery staff to a site where a bidder’s work can be
viewed, or a visit by a bidder to a Lottery-designated site.

"Solicitation” means an RFP, IFB, or any other request for the submission of an
offer for the goods or services the Lottery seeks to acquire.

“Special prize fund” or “reserve prize fund” is that fund which accumulates three
percent of the SuperLOTTO Plus® prize pool allocation, any SuperLOTTO
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Plus® top prize fund allocation which accrues when the cost of the announced
jackpot is less than the top prize pool for that draw, residual Mega Millions®
prize funds remaining after a grand/jackpot annuity purchase, eight percent of
the Fantasy 5 prize pool allocation, and all pari-mutuel prize breakage from
SuperLOTTO Plus®, Daily 4, Daily 3 and Mega Millions®. The special prize
fund may be used to fund a jackpot when the cost exceeds the monies
available to fund the jackpot prize. The special prize fund may also be used to
fund other Lotto prizes, or prizes for any other Lottery game, game feature or
promotion.

“Spot” or “spots” means the number of number(s) a player attempts to match
from the 20 numbers selected by the Lottery in a Hot Spot® draw. For
example, the five spot refers to the player’'s selection of five unique numbers
from the field of 80; the player is said to be playing the five spot. Each of the
two-through-five-er-eight-spots has a unique set of odds and prizes associated

with it as provided in these regulations.

“Stand-in” means an individual chosen by the Lottery when there are not
enough eligible contestants for a final multi-contestant draw. Stand-ins are not
eligible to win prizes or receive any compensation (monetary or otherwise) for
their participation. A stand-in must be at least 18 years of age, and must, upon
being selected as a stand-in, sign a written waiver indicating knowledge of and
consent to participation without any possibility of winning or of compensation.

“Stub” means the portion of a Scratchers® ticket that can be separated from the
ticket and may contain ticket symbols that indicate the player’s eligibility for a
prize.

"Successful bidder" means a bidder whose Lottery contract award has been
approved by the Director or the Commission, as applicable.

“Terminal,” “Lottery terminal,” “draw terminal,” or “validation device” means a
device authorized by the Lottery to function in an interactive mode with the
Lottery’s computer system for issuing Lottery tickets and entering, receiving and
processing the full range of normal Lottery transactions, including but not limited
to: selection(s) and purchases, voiding or canceling purchases, validating draw
and Scratchers® tickets, issuing cash and claim authorization receipts,
transmitting reports and verifying the winning status of a ticket.

“Termination” means an action taken by the Director or a retailer which has
canceled the contract entered into by the Lottery and the retailer.

“Ticket,” “original ticket,” “ticket receipt,” or “receipt” means the paper stock
issued by the Lottery terminal which contains the playing area(s) and game play
data for an individual game. The data may indicate the selection(s) made by a
player or by the Quick Pick® feature. The ticket is given to the player upon
payment for the selection(s) and is verification of the player's numbers. The
ticket may include a stub. “Original ticket” or “ticket” may refer to an “exchange
ticket” if Advance Play® was previously selected. “Tickets” or “Lottery products”
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means Scratchers® game tickets and/or computerized Lottery game ticket(s) or
share(s), collectively, unless stated otherwise.

“Ticket symbol” means the printed data in the play area on the front of the ticket
which is used to determine eligibility for prizes or promotional awards pursuant
to the prize structure or game specifics, as appropriate.

“Ticket symbol captions” means the data printed on a ticket directly below each
play symbol which repeats or explains the play symbols printed on that ticket.

“Ticket vendor(s)” means the company (ies) with which the Lottery contracts to
produce tickets.

“Top Prize” means the highest level prize in both Lotto and Scratchers® games.
In the SuperLOTTO Plus® game it is the jackpot prize. In the Mega Millions®
game it is the grand/jackpot prize.

“Tradestyle” means a retailer category, conducting a similar operation,
organization, or business, as determined by the Director.

“Typical prize amount” means the prize amount, in Hot Spot®, paid to winners
as specified in these regulations.

“Typical prize allecation-poolfer 8-Spet-match-8-6£8" means the money, in Hot
Spot®, that is allocated to pay-8-Spet-match-8-of 8-winnerscertain prize levels

that is shared among winners.

“Validation number” or “ticket validation number” means a unique multiple digit
number which is printed on a cash authorization receipt or a claim authorization
receipt (a file-a-claim receipt).

“Wagered prize fund” means the fund for each Hot Spot® draw pool and any
Hot Spot® prize fund money carried over from previous draws. The wagered
prize fund shall be comprised of an initial contribution of $1,000,000 and a
continuing contribution of 56% of Hot Spot® sales less typical prize amounts
and alleeations-typical prize pools won.

“Warning letter” means a written notice from the Director to a retailer advising of
a violation of the provisions of the California Lottery Act, these regulations, the
retailer contract, and/or Lottery policies, directives and/or instructions and
informing the retailer that the Director may take action against the retailer's
contract if an additional violation occurs.
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“Winning horses” or “winning horse names” means the three horse names and
corresponding identification numbers randomly drawn by the Lottery for a
particular Daily Derby® draw to be in first place, second place and third place,
from a field of 12 horse names and identification numbers. Winning horses are
used to determine a winning selection contained on a Daily Derby® ticket, as
prescribed herein.

“Winning numbers” means the numbers randomly selected by the Lottery,
which entitle the legitimate ticket holder to a prize.

“Winning race time” means the three numbers randomly drawn by the Lottery
for the Daily Derby® which represents the seconds and hundredths of a second
inald4d . _racetime (i.e., 1.43.21), each number selected from a field of zero
through nine, inclusive. Winning race time numbers are used to determine a
winning selection contained on a Daily Derby® ticket, as prescribed herein.

“Winning Raffle Numbers" means the numbers randomly selected by the Lottery
at a draw which entitle the legitimate ticket holder to a prize.

“Working papers” means a written document developed for each individual
Scratchers® game which, when signed by the ticket vendor and executed by
the Director or his or her designee, shall constitute the Lottery’s order for tickets
for an individual game.
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I. General Regulations sections B - O
were approved by the Commission on October 28, 2010.

No changes to these sections are being requested under this action item.



Il. Game Specific Regulations sections A-D
were approved by the Commission on October 28, 2010.

No changes to these sections are being requested under this action item.



PROPOSED AMENDMENTS

Il. Game Specific Regulations sections E

(Hot Spot®)



E. HOT SPOT® REGULATIONS
1. PURPOSE

The California State Lottery (Lottery) will conduct a draw game called
Hot Spot® pursuant to these regulations. Hot Spot® players select from
two-to-five-oreight one to 10 numbers from a field of 80 numbers. The
Lottery will draw 20 winning numbers from the same field. Depending on
the numbers matched, players may win a prize.

2. METHOD OF PLAY
a. Selection Cost

A Hot Spot® selection costs $1. At the player's option, he/she
may play $1, $2, $3, $4, $5, $10 or $20 worth of selections per
drawing. The Commission may, after public announcement,
authorize a discount to permit the sale of a selection for an
amount less than $1.

b. Play Selections

(1) A player may indicate his/her spot selections on a Hot
Spot® playslip for input into a terminal as follows:

(@ A player must select and mark the number of
numbers (the spot) the player intends to match from
the 20 numbers selected by the Lottery. The player

may select and mark a spot for-twe-through-five—or
eight one through 10 numbers.

(b) A player may use the Quick Pick® feature or mark
his/her own set of numbers from one through 80 in
the Hot Spot® play area. If Quick Pick® is selected,
the same number of numbers corresponding to the
spot selected by the player will be randomly
selected, i.e., if the 5 spot is selected and marked,
five numbers from the field of 80 numbers will be
randomly selected. A player who marks his/her own
numbers must mark the same number of numbers
as the spot he/she selected, i.e., if the 4 spot is
selected and marked the player must select four
numbers. If a player marks both Quick Pick® and
his’lher own numbers, depending on the type of
terminal utilized, the terminal will either override the
Quick Pick® selection and will issue a ticket
containing the player's selected numbers, or it will
override the numbers selected by the player and will
issue a ticket with a Quick Pick® selection.
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(c) A player must indicate the amount of the wager for
each play (i.e., $1 $2, $3, $4, $5, $10 or $20). If the
player does not mark the amount of the wager, $1
will be automatically selected.

(d) A player may mark two, three, four, five, 10, 20, 50
or 100 consecutive draws to wager on the same
ticket. If the player does not indicate the number of
draws, one draw (the next draw) will automatically
be selected.

(e) Hot Spot® players may not play more than $100 per
ticket. Selections costing more than $100 will not be
processed.

(2)  Atter the playslip has been marked, the ticket may be obtained,
depending on the retailer location, either by submitting the
completed playslip to the retailer for processing on a terminal or
by personally processing the playslip on a self-serve terminal.

(3) A ticket is the only proof of a player's selection and is the only
valid evidence of eligibility for claiming a prize or promotional
award. A playslip has no pecuniary or prize value and does not
constitute evidence of purchase of the selection(s) or the
particular numbers in the selection(s).

3. DETERMINATION OF HOT SPOT® WINNERS
a. Draw Procedures and Drawings

Draws will be conducted pursuant to these regulations and
pursuant to methods, policies and procedures prescribed in
writing by the Director prior to the draws. The draw procedures
will remain confidential to ensure the security, integrity, honesty
and fairness of the drawings.

Hot Spot® draws will be held every day of the week during
established hours unless a disruption, as described in these
regulations, occurs. The time, place and frequency of such draws
may be changed at the discretion of the Director.

b. Draw of the Winning Numbers for Hot Spot®

A computer programmed solely for that purpose will randomly
select 20 unique winning numbers from a field of 80 numbers (one
through 80, inclusive) using computerized draw equipment. These
20 numbers will constitute the set of winning numbers for that
draw.
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An owner of a valid winning ticket for a given draw that bears the
winning numbers drawn in that drawing, in whole or in part and
irrespective of the order of the numbers drawn, may be entitled to
a prize or promotional award in accordance with these
regulations.

Any numbers displayed on HBS-monitors are informational and
for entertainment purposes only and are not for the purpose of
validation of a winning ticket. All tickets are subject to the
validation and authentication provisions in these regulations.

C. No More than One Prize for a Single Hot Spot® Winning Selection

Hot Spot® players are eligible to receive, subject to the validation
requirements of these regulations, only the highest prize level or
promotional award for each winning Hot Spot® selection (i.e., a 5
spot/5 match winner will receive the 5 spot/5 match prize only, but
will not receive the 5 spot/4 match prize, 5 spot/3 match prize,
etc.). The Lottery is not responsible for prizes paid at a retailer
location and accepted by a player in error for a prize or
promotional award lower than the highest prize level or
promotional award for the selection.

d. Determination of Valid Claims
(2) In all cases, the determination of prize or promotional
award winners is subject to the California State Lottery Act,
these regulations, and the requirements set out on the
playslip or in play brochures, if any.

(2)  Aticket is a bearer instrument until signed on the back by
the ticket holder.

4. ODDS, VALUE, AND PAYMENT OF PRIZES

a. Odds
Game Odds
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Match-6-0f8

Match-5-0f8

Match0-of8
Prize Level Odds
1 Spot Overall Odds 1:4.0
Match 1 of 1 1:4.0

| 2 Spot Overall Odds 1:16.6
Match 2 of 2 1:16.6
3 Spot Overall Odds 1:6.6
Match 3 of 3 1:72.1
Match 2 of 3 1:7.2
4 Spot Overall Odds 1:3.9
Match 4 of 4 1:326.4
Match 3 of 4 1:23.1
Match 2 of 4 1:4.7
5 Spot Overall Odds 1:10.3
Match 5 of 5 1:1,550.6
Match 4 of 5 1:82.7
Match 3 of 5 1:11.9
6 Spot Overall Odds 1:6.2
Match 6 of 6 1:7,752.8
Match 5 of 6 1:323.0
Match 4 of 6 1.35
Match 3 of 6 1.7.7
7 Spot Overall Odds 1:4.2
Match 7 of 7 1:40,979.3
Match 6 of 7 1:1,366.0
Match 5 of 7 1:115.8
Match 4 of 7 1:19.2
Match 3 of 7 1:5.7
8 Spot Overall Odds 1:9.2
Match 8 of 8 1:230,114.6
Match 7 of 8 1:6,232.3
Match 6 of 8 1:422.5
Match 5 of 8 1:54.6
Match O of 8 1:11.3
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b.

9 Spot Overall Odds 1:9.7
Match 9 of 9 1:1,380,687.6
Match 8 of 9 1:30,681.9
Match 7 of 9 1:1,690.1
Match 6 of 9 1:174.8
Match 5 of 9 1:30.7
Match 0 of 9 1:15.7
10 Spot Overall Odds 1:9.1
Match 10 of 10 1:8,911,711.2
Match 9 of 10 1:163,381.4
Match 8 of 10 1:7,384.5
Match 7 of 10 1:620.7
Match 6 of 10 1:87.1
Match 5 of 10 1:19.4
Match 0 of 10 1:21.8

Typical Prize Amounts and Typical Prize Allocationfor-8-Spet

Mateh-8-0f8Pools

(1) To the extent supported by the wagered prize fund, the
following typical prize amounts and typical prize pools will
be paid. Players who wager more than ene-delar$l per
play will-can win the typical prize amount multiplied by the
total dollars wagered_for those prize levels designated with
typical prize amounts:

ﬁgggg Bge [wog tg |e %
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. Typical Typical
Prize Level Prize Amount Prize Pool
1 Spot
Match 1 $2
2 Spot
Match 2 $8
3 Spot
Match 3 $17
Match 2 $2
4 Spot
Match 4 $55
Match 3 $3
Match 2 $1
5 Spot
Match 5 $325
Match 4 $11
Match 3 $2
6 Spot
Match 6 $900
Match 5 $50
Match 4 $4
Match 3 $1
7 Spot
Match 7 $2,000
Match 6 $150
Match 5 $8
Match 4 $2
Match 3 $1
8 Spot
Match 8 See (2) below $10,000
Match 7 $550
Match 6 $60
Match 5 $8
Match O $1
9 Spot
Match 9 See (2) below $30,000
Match 8 $2,500
Match 7 $100
Match 6 $20
Match 5 $5
Match O $1

| 10 Spot
Match 10 See (2) below $100,000
Match 9 $5,000
Match 8 $500
Match 7 $30
Match 6 $10
Match 5 $2
Match O $3
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(2)  When players match 8-6f8-en-an-8-Spetplayany prize level

where typical prize pools are used, they will share the
prize. Typical-8—-Spot-Mateh—8—of -8 Prize—Allocation—of
$10,000_The dollar amount of any shared prizes shall be
truncated to the-rearest-whole dollars. If there is only one
winning selection_for a typical prize pool, that selection will
be entitled to the entire $10,000—prize allecationpool
amount.

3) In the event that the wagered prize fund is not sufficient to
pay typical prize amounts or the-8-Spet-Match-8-of8-typical
prize allecationpools, prize amounts will be reduced and
truncated to the—nearest—whole dollars in sequence as
follows until the wagered prize fund is sufficient to pay the
reduced prize amounts:

(@  All typical prize pools and typical prize amounts of

$2,000 or more and-the-8-Spot-Match-8-of 8-typical

prize—alleeation-will be reduced by as much as 20%
by stepping down payouts in 1% increments. If this

is still not sufficient, then:

(b)  All typical prize amounts of $100 or more will be
reduced by as much as 20%, by stepping down
payouts in 1% increments. |If this is still not sufficient
then:

(c) All typical prize amounts of $5 or more will be
reduced by as much as 20%, by stepping down
payouts in 1% increments.

4) In the event the wagered prize fund is still not sufficient to
pay all prizes after the above steps have been taken, a
maximum 40% reduction using identical 1% step-down
increments will be applied to the preceding three prize
amount categories, in sequence.

(5) In the event the wagered prize fund is still not sufficient to
pay all prizes, a maximum 40% reduction using identical
1% step-down increments will be applied to prizes of $2 or
more.

(6) In the event that the wagered prize fund is still not
sufficient, the prize reduction sequence for the preceding
four prize amount categories ($2,000 or more, $100 or
more, $5 or more, and $2 or more) will be moved to a
maximum 60% prize amount reduction.
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(7 In the event the wagered prize fund is still not sufficient,
prize amounts will be reduced in subsequent 1%
increments cycling through the four prize amount
categories.

(8) In no event shall any prize be reduced to less than $1.
5. INTERRUPTION (DISRUPTION) OF THE DRAW(S)

If a draw is interrupted or disrupted due to system problems, the pool for
that draw will remain open until the problem is corrected and the system
is completely operational. When it is operational, the pool will be closed
at the next four-minute interval and the draw will be conducted.

6. PROMOTIONAL PROGRAMS AND PRIZE AUGMENTATIONS

The Commission hereby delegates to the Director authority to implement
prize augmentations and promotional programs, including the issuance
of free tickets, from time to time as he or she may see fit. The Director
shall implement prize augmentations and promotional programs as a
means of keeping the wagered prize fund from exceeding $2,900,000.

7. YEAR END PRIZE LIABILITY LIQUIDATION

The Director shall establish procedures to ensure that the balance of
money in the wagered prize fund at the end of any given fiscal year is
liquidated by the subsequent use of prize augmentations associated with
specific and designated promotional events

8. BULLS-EYE® FEATURE

Bulls-Eye® is a feature of the Hot Spot® game which may be available
for any given draw at the discretion of the Director. One of the 20
numbers drawn for a particular Hot Spot® play will be the Bulls-Eye®
number. Hot Spot® regulations apply to the Bulls-Eye® feature, except
as noted below.

a. How to Play

In_order to play the Bulls-Eye® feature, Aa player must play Hot

Spot®-in-ordertoplay-the Bulls-Eye®feature_and mark the Bulls-
eye® option on the Hot Spot® playslip. Bulls-Eye®play—is

By e®R)
eheree%f—%—zl—e%—spet—play—Players do not select addltlonal
numbers for Bulls-Eye® play. If the winning Bulls-Eye® number is
among the numbers selected by a player for a particular Hot
Spot® play, the player wins the Bulls-Eye® prize for that draw.

.-n
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b. Cost

Bulls-Eye® requires an additional cost of at least $1 per play per
draw. When the Bulls-Eye® feature is selected, the amount
wagered for Bulls-Eye® must equal the amount wagered for Hot
Spot®. For example, if $3 is wagered on Hot Spot®, then the
Bulls-Eye® wager must be $3, for a total wager of $6.

dc.  No More than One Prize for a Single Bulls-Eye® Winning
Selection

Bulls-Eye® players are eligible to receive, subject to the validation
requirements of these regulations, only the highest prize level or
promotional award for each winning selection. The Lottery is not
responsible for prizes paid at a retailer location and accepted by a
player in error for a prize or promotional award lower than the
highest prize level or promotional award for the selection.

ed. Bulls-Eye® Odds

Wager for Hot Spot® & Bulls-Eye®

Game Odds | OverallOdds
2 Spot Bulls-Eye® Only 1:40
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Match 1+ Bulls-Eye® | 1:37

Match Bulls-Eye® Only | 1:49

Prize Level Odds
1 Spot Overall Odds 1:80.0
Match Bulls-Eye® Only 1.80.0
2 Spot Overall Odds 1:40.0
Match 1 + Bulls-Eye® 1:166.3
Match Bulls-Eye® Only 1.52.7
3 Spot Overall Odds 1:26.7
Match 2 + Bulls-Eye® 1:480.5
Match 1+ Bulls-Eye® 1:.72.1
Match Bulls-Eye® Only 1:46.4
4 Spot Overall Odds 1:20.0
Match 3 + Bulls-Eye® 1:1,632.2
Match 2 + Bulls-Eye® 1:154.4
Match 1 + Bulls-Eye® 1:47.0
Match Bulls-Eye® Only 1:46.2
5 Spot Overall Odds 1:16.0
Match 4 + Bulls-Eye® 1:6,202.3
Match 3 + Bulls-Eye® 1:413.5
Match 2 + Bulls-Eye® 1.79.4
Match 1 + Bulls-Eye® 1:37.0
Match Bulls-Eye® Only 1:49.3
6 Spot Overall Odds 1:13.3
Match 5 + Bulls-Eye® 1:25,842.8
Match 4 + Bulls-Eye® 1:1,292.1
Match 3 + Bulls-Eye® 1:175.2
Match 2 + Bulls-Eye® 1:51.4
Match 1 + Bulls-Eye® 1:32.4
Match Bulls-Eye® Only 1:55.0
7 Spot Overall Odds 1:11.

Match 6 + Bulls-Eye® 1:117,083.8
Match 5 + Bulls-Eye® 1:4,553.3
Match 4 + Bulls-Eye® 1:463.0
Match 3 + Bulls-Eye® 1:95.8
Match 2 + Bulls-Eye® 1:38.1
Match 1 + Bulls-Eye® 1:30.6
Match Bulls-Eye® Only 1.63.5
8 Spot Overall Odds 1:10.0
Match 7 + Bulls-Eye® 1:575,286.5
Match 6 + Bulls-Eye® 1:17,806.5
Match 5 + Bulls-Eye® 1:1,408.4
Match 4 + Bulls-Eye® 1:218.5
Match 3 + Bulls-Eye® 1.61.3
Match 2 + Bulls-Eye® 1:31.0
Match 1 + Bulls-Eye® 1:30.5
Match Bulls-Eye® Only 1:75.1
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9 Spot Overall Odds 1:8.9
Match 8 + Bulls-Eye® 1:3,068,194.8
Match 7 + Bulls-Eye® 1.76,704.9
Match 6 + Bulls-Eye® 1:4,828.9
Match 5 + Bulls-Eye® 1:582.8
Match 4 + Bulls-Eye® 1:122.7
Match 3 + Bulls-Eye® 1:43.8
Match 2 + Bulls-Eye® 1:.27.1
Match 1 + Bulls-Eye® 1:31.6
Match Bulls-Eye® Only 1:90.6
10 Spot Overall Odds 1:8.

Match 9 + Bulls-Eye® 1:17,823,422.4
Match 8 + Bulls-Eye® 1:363,069.7
Match 7 + Bulls-Eye® 1:18,461.2
Match 6 + Bulls-Eye® 1:1,773.4
Match 5 + Bulls-Eye® 1:290.4
Match 4 + Bulls-Eye® 1.77.8
Match 3 + Bulls-Eye® 1:33.9
Match 2 + Bulls-Eye® 1:24.9
Match 1 + Bulls-Eye® 1:33.9
Match Bulls-Eye® Only 1:111.4

fe. Bulls-Eye® Typical Prize Amounts_and Typical Prize Pools

To the extent supported by the wagered prize fund, the following
typical prize amounts and typical prize pools will be paid. Players
who wager more than ene-delar$l per play wilk-can win the typical
prize amount multiplied by the total dollars wagered_for those
prize levels designated with typical prize amounts:

S e s e s Fend e
Typical Prize Amount
e Sl

2 Spot

Moler t L B = p $E $58

Match Bulls-Eye® Only e $10

3 Spot

Match 2 + Bulls-Eye® $08 $116

Match-1+Bulls-Eye® $10 $12

Match Bulls-Eye® Only $7 $7

4 Spot

D $200 $2506

Match 2 + Bulls-Eye® i $23

Match-1+Bulls-Eye® $7 $8

Match Bulls-Eye® Only $5 $5

5 Spot

Moler 4 B = p $E2D $300

Match 3 + Bulls-Eye® e $50
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Matech 2 + Bulls-Eye® $10 §12
Match-1+ Bulls-Eye® L
Match-Bulls-Eye® Only $3
. Typical Typical
Prize Level Prize Amount Prize Pool
|1 Spot
Match Bulls-Eye® Only $38
| 2 Spot

Match 1 + Bulls-Eye® $50

Match Bulls-Eye® Only $11

3 Spot

Match 2 + Bulls-Eye® $115

Match 1+ Bulls-Eye® $10

Match Bulls-Eye® Only $6

4 Spot

Match 3 + Bulls-Eye® $200

Match 2 + Bulls-Eye® $23

Match 1 + Bulls-Eye® $7

Match Bulls-Eye® Only $4

5 Spot

Match 4 + Bulls-Eye® $500

Match 3 + Bulls-Eye® $50

Match 2 + Bulls-Eye® $9

Match 1 + Bulls-Eye® $5

Match Bulls-Eye® Only $3

6 Spot

Match 5 + Bulls-Eye® $1,000

Match 4 + Bulls-Eye® $140

Match 3 + Bulls-Eye® $25

Match 2 + Bulls-Eye® $4

Match 1 + Bulls-Eye® $2

Match Bulls-Eye® Only $4

7 Spot

Match 6 + Bulls-Eye® $6,000

Match 5 + Bulls-Eye® $350

Match 4 + Bulls-Eye® $45

Match 3 + Bulls-Eye® $10

Match 2 + Bulls-Eye® $2

Match 1 + Bulls-Eye® $2

Match Bulls-Eye® Only $4

Commission Appreved-October28,2010Proposed April 14, 2011

24



8 Spot

Match 7 + Bulls-Eye® See (f) below $18,500
Match 6 + Bulls-Eye® $675

Match 5 + Bulls-Eye® $85

Match 4 + Bulls-Eye® $28

Match 3 + Bulls-Eye® $4

Match 2 + Bulls-Eye® $2

Match 1 + Bulls-Eye® $2

Match Bulls-Eye® Only $4

9 Spot

Match 8 + Bulls-Eye® See (f) below $35,000
Match 7 + Bulls-Eye® $3,000

Match 6 + Bulls-Eye® $250

Match 5 + Bulls-Eye® $45

Match 4 + Bulls-Eye® $8

Match 3 + Bulls-Eye® $4

Match 2 + Bulls-Eye® $2

Match 1 + Bulls-Eye® $2

Match Bulls-Eye® Only $4

10 Spot

Match 9 + Bulls-Eye® See (f) below $200,000
Match 8 + Bulls-Eye® $10,000

Match 7 + Bulls-Eye® $750

Match 6 + Bulls-Eye® $90

Match 5 + Bulls-Eye® $25

Match 4 + Bulls-Eye® $4

Match 3 + Bulls-Eye® $2

Match 2 + Bulls-Eye® $2

Match 1 + Bulls-Eye® $2

Match Bulls-Eye® Only $4

In the event that the Wagered-wagered prize fund is not sufficient
to pay typical prize amounts_or typical prize pools, prizes will be
reduced as described under “HOT SPOT® ODDS, VALUE, AND

PAYMENT OF PRIZES.”

When players match any prize level where typical prize pools are

used, they will share the prize. The dollar amount of any shared

prizes shall be truncated to whole dollars.

If there is only one

winning selection for a typical prize pool, that selection will be

entitled to the entire prize pool amount.

Commission Appreved-October28,2010Proposed April 14, 2011

25



IIl. Game Specific Regulations sections F — H
were approved by the Commission on October 28, 2010.

No changes to these sections are being requested under this action item.



lll. Operational Regulations sections A —F
were approved by the Commission on October 28, 2010.

No changes to these sections are being requested under this action item.



